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e Please check that this question paper contains 7 printed pages.

e (Code number given on the right hand side of the question paper should be
written on the title page of the answer-book by the candidate.

e Please check that this question paper contains 37 questions.

e Please write down the Serial Number of the question before
attempting it.

e 15 minute time has been allotted to read this question paper. The question
paper will be distributed at 10.15 a.m. From 10.15 a.m. to 10.30 a.m., the
students will read the question paper only and will not write any answer on
the answer-book during this period.
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T 3397 :

G) 1 3% Jict Y9 I3 @& I T 20 el § v |

(i) 2 37P] gIct I 97 & I TTYT 20 — 30 Fsel 7 Ffaw |
(iii) 8 37PI JIct I 97 & I TTHT 30 — 40 Fsgl 7 @ |
(iv) 5 3Bl JIct I 97 & I TTHT 100 Yol 8 dfaw /

General Instructions :

(i) Answer 1 mark questions in about 20 words each.

(it)  Answer 2 marks questions in about 20 — 30 words each.
(iii) Answer 3 marks questions in about 30 — 40 words each.

(iv) Answer 5 marks questions in about 100 words each.

«usg <h
SECTION A

39 G@UE 7 G 517 991 & IR 97 | Icdeh 97 1 37 FT & /

Attempt any 7 questions from this section. Each question is of 1 mark.

1. 39 AT®E 1 91 9qsC St dfaer &l g de weft Wt g fomam o
HohdT 2 |

Name the option that can be exercised anytime up to the expiry of the
Contract.

2. IfyaEdl (Wrell) HieeT shi FHIG W A AT 8Id 3§ ?
Who are obliged in the Future Contract at the expiry ?

3. Uk 3Adl Hidel H Uld9yer JIRgw a1 gid1 & ?
Why does a Forward Contract suffer with Counterparty Risk ?
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4. TR % wHy Giaer (R 7=y wi-dee) i FETftd W Y fohy S aret 91 18
Hfaer (| 7= hirgde) I A FATST, |

Name the New Month Contract that is introduced at the expiry of the
Near Month Contract.

5.  “wic A, Wit fash” W WY HH-9 Yodd SR aTel TR JowT Shid 7 2

Which derivative market participants enter with “Buy Spot, Sell
Future” ?

6.  ‘Trad % qen K =AU’ T FAT AU B 2
What is meant by ‘Reverse Cash and Carry Arbitrage’ ?

7. ‘STHTYROT ATV <kl gieTeT T |

Define ‘Extraordinary Dividend’.

8.  ‘Tmfim foran’ & wmmeH W 7% feufa (= wifvem) & red 61 STt 7 2

How is New Position arrived at in case of adjustment of ‘Corporate
Action’ ?

9. ‘fmfia fopar’ =1 wwmISH e o ST 2 2

When is adjustment of ‘Corporate Action’ carried out ?

10. 1 IR % fpel HINQ @UE & HeE Tod: odud IR @US o HeEd o Sd
8 7 379 I o FHH H HRU G |

Do members of an existing segment of the exchange automatically
become members of Derivatives Segment ? Give reason in support of your
answer.
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SECTION B

59 @V § G a7 10 I3 & IR ST | Jcdeb Y972 37FH] &1 & |

Attempt any 10 questions from this section. Each question is of 2 marks.

11.

12.

13.

14.

15.

16.

17.

318

‘artey dfarer shar’ o1 SRaw “arelt wider shar o SiRew & <9 1 3T 8 2
Why does an ‘Option Contract Buyer’ have less risk than a ‘Future
Contract Buyer’ ?

Teehieh WA T GeI-fgite e o176 Hi Afed W I emfia giar 7 2
Why is pricing of Index Futures based on the Cost of Carry Model ?

3CTET ! el | Al=1 Tfyfd, Tosha WTet’ o STIIRNT 1 FUM hifT |

Describe the application of ‘Long Security, Sell Future’ with the help of
an example.

ofter fergeht HTUT T 8 2
What does Beta measure ?

T 3gTe 1 werErar | faftm ufqemdt W era eiter % faskarsti & A
EAREERCCIEU

With the help of an example, draw the pay-off for buyers of Call Options
at various strikes.

TR HeATa qT TYh AT T3 <t SATITNG Troiwarsti o6t G d§ TSy |

Briefly explain the trading attributes of market spread and combination
order entry.

‘A spftres @rg” wiagren, o gfdema SioA 5-1-5 €, O foraa 31Tam 3Iuctsy
Eld @ ?

How many Options are available in ‘Three Serial Monthly’ contracts
where the schemes of strikes are 5-1-5 ?



18. ffafaa feufa # stfeem w1 sif=m fuem & form Strem 2
T ek 9 T 980 % UfTHTd oI W T 23 % AW W AR % Th I

TS 1 hF ToRaT | TTe Jod T 953 7 TAT Al TR 1007 |

How will Option finally be settled in the following case ?

An investor bought a two month put option with a strike price of ¥ 980
for a premium of ¥ 23. Spot price is ¥ 953 and Lot size is 100.

19. .U, g AT fRT S ater 9t qun SAtem dfagr widwifern i
AT STTAIIhdT hl Sei HIfT |

State the total margin requirement for a portfolio of Futures and Options
Contract computed by SPAN.

20.  ig AN 1 &9 F GEST |
Briefly explain ‘Cross Margining’.

21, TA.UE.HLH.TA. W fRT TR % Fuifeaes Twr gid § ?
What form of collateral is acceptable at NSCCL ?

22, 3Ty dfder # wq. A, h AT HE K A R 2% 4 T 5,900 T Teh AL
et 1R 100 W == | Fwel w1 Tie ged T 6,000 7 | (WM i fob et

T Al AR 50 7) TH.A.E. 6l T0ET K |

How is STT calculated on Options contract ? A sold one lot of Nifty
options ¥ 5,900 at 100. Spot price of Nifty is ¥ 6,000. (Assuming lot size
of Nifty is 50) Calculate STT.

Qus T
SECTION C

39 @UE 7 G 31 6 971 & I 7 | Icdeh 97 3 37hl FT & |

Attempt any 6 questions from this section. Each question is of 3 marks.

23. ‘sadi SR <kl HHTAT Sl 99 § HHEATSU |

Briefly explain the limitations of ‘Forward Markets’.

24. Ushd Tlh WA (AMET) & AR $Hd Bid & 2 H&T § THsy |
How are Single Stock Futures traded ? Explain briefly.

25. ‘forem (Wefean) Sod’ @ MW ®9 H HHIET |

Diagrammatically explain ‘Bear Spread’.
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26.

27.

28.

29.

30.

31.

32.

Tdt v <h feufa o st wfaer i g wHifa o e &9 # g9y |
Explain diagrammatically the speculation strategy in Options Contract
in case of Bearish position.

it ga&em (ot gie) W Scadi Wb SITUR o JAFAl HHCUS! o1 F&d §
Fuig HIfF |

Describe briefly the eligibility criteria for derivatives trading on account
of Corporate Restructuring.

e e 3 for e faf %) wee § ameE |

Explain briefly ‘Contract Specification’ for Index Future.

cud SR <l ‘Tifehe I’ favel 1 G&v § wwesT |
Explain briefly the ‘Market Watch’ window of Derivatives Market.

Siftgw TR 1 @ o7 2 ? @ qigyd w1 i feufd # SR qoaied Y
fopan ST @ 2

What is meant by Risk Arrays ? How are these measured in Worst
Scenario Loss ?

s T i e frnfafy (wamenem @) =1 @@ § avig i |

Describe briefly the Clearing Mechanism of Derivative Transaction.

TS el ! SHISR hid THY hl TG UfshaT ! HEY T THATIT |
Explain briefly the Accounting procedure at the time of squaring off an
Options Contract.
Qus ¥
SECTION D

39 @UE 7 G a1 8 Y991 & IR 97 | Icdh 97 5 37h1 HT & |

Attempt any 3 questions from this section. Each question is of 5§ marks.

33.

34.

318

forl © Gehioh oh STITANTI I H&T H JUH HINT |
Describe briefly the applications of index in finance.
3Tee Hferer St Heor Hmrsti ! §eiv § q9ETsy |

Briefly explain the price limits of an Options Contract.
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35. SIh-Mcd I I 3Th! [IRvared afzd Haiv ¥ a9zTsy |

Explain briefly the Black-Scholes formula with its features.

36. TE.H.T.TH. I YurTelt 1 HAY H i HIfT |
Describe briefly the mechanism of SPAN.

37. Wl 9T AT 1 gldfed fuerm 8 g 8 2 989 § 99y |

How does Futures and Options daily settlement take place ? Explain
briefly.
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